SASSA Reports Cancellation of Tender Process to Constitutional Court

Johannesburg, October 15, 2015 — Net 1 UEPS Technologies, Inc. (“Netl” or the
“Company”) (NasdaqGS: UEPS; JSE: NT1) today provided a further update on the
current SASSA tender process.

The Company previously reported that SASSA had issued a Request for Proposal
(“RFP”) in accordance with the instructions issued by the South African
Constitutional Court (“Court”). After careful consideration of all the relevant factors,
the Company decided to withdraw from the tender process and did not submit a bid.

SASSA provided the Court with an update regarding the current tender process today.
The Chief Executive Officer (“CEO”) of SASSA has decided not to award the
SASSA tender, in accordance with the recommendation received from the Bid
Adjudication Committee (“BAC”). The BAC recommended that the tender not be
awarded as a result of the non-responsiveness of all the bids received with the
mandatory requirements contained in the RFP.

Accordingly, the BAC recommended that the CEO should allow the current contract
with the Company to continue until completion of the five-year period for which the
contract was initially awarded (March 31, 2017), in accordance with the Court’s
judgment of April 2014. The BAC also recommended that the CEO should file a
report with the Court within 14 days of the decision not to award the tender, setting
out all the relevant information on whether and when SASSA will be ready to assume
the duty to pay grants itself. A full copy of SASSA’s Court filing is available on the
Company’s website at www.netl.com.

The Company is committed to continue with the provision of a high level service to
SASSA and the social grant beneficiaries in accordance with the service level
agreement and the Court’s order.

About Netl (www.netl.com)

Netl is a leading provider of alternative payment systems that leverage its Universal
Electronic Payment System (“UEPS”) or utilize its proprietary mobile technologies.
The Company operates market-leading payment processors in South Africa and the

Republic of Korea.

UEPS permits the Company to facilitate biometrically secure, real-time electronic
transaction processing to unbanked and under-banked populations of developing
economies around the world in an online or offline environment. Netl’s UEPS/EMV
solution is interoperable with global EMV standards that seamlessly enable access to
all the UEPS functionality in a traditional EMV environment. In addition to payments,
UEPS can be used for banking, healthcare management, payroll, remittances, voting
and identification.

Netl’s mobile technologies include its proprietary mobile payments solution - MVC,


http://www.net1.com/
http://www.net1.com/

which offers secure mobile-based payments, as well as mobile banking and prepaid
value-added services in developed and emerging countries. The Company intends to
deploy its varied mobile solutions through its ZAZOO business unit, which is an
aggregation of innovative technology companies and is based in the United Kingdom.
Netl has a primary listing on the NASDAQ and a secondary listing on the
Johannesburg Stock Exchange.

Forward Looking Statements

This announcement contains forward-looking statements that involve known and
unknown risks and uncertainties, including without limitation, the risk of our being
able to execute our business plan successfully without a contract with SASSA and to
successfully expand our non-South African businesses. A discussion of various
factors that may cause our actual results, levels of activity, performance or
achievements to differ materially from those expressed in such forward-looking
statements are included in our filings with the Securities and Exchange Commission.
We undertake no obligation to revise any of these statements to reflect future events.

Investor Relations Contact:
Dhruv Chopra

Head of Investor Relations
Phone: +1-917-767-6722
Email: dchopra@netl.com
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Fursuant to the order made by the Constitutional Court on 17 Apri

2014:

1. The BEC on 17 September 2015 finalised its evaluation of the
bids received pursuant to the new tender, and made «

recormmendation in respect thereof to the BAC.

1.2, The BAC on é October 2015 findlised its adjudication and
made its recommendations to the Chief Executive Cfficer of

SASSA

The recommendation by the BEC is attached hereto marked “A”,
and the recommendation by the BAC is attached hereto marked

an

the recommendation of the BEC is contained in item 5 of the BEC

report and reads as follows:

"a)  That the Bid Adjudication Committee recommends fo the
Chief Executive Officer the cancellation and open re -
advertisement of the bid. reason being the non-
responsiveness of alf bids in terms of administrative

functionality, or

b That the Bid Adjudication Commitiee recommends the
cancellation of the bid and o closed bid process with
three (3) bidders. The Bid Evaluation Committee makes
this  recommendation placing reliance  on  Treasury

Regulations 1644, 3ic) read with 1648.4.7



4. The recommendation of the BAC is contfained in tem 7 of the BAC

report as follows:

‘7.1 That the Chief Executive Officer should not award the
bid as a result of non—responsivenass of alt the bids in
ierms of mandatory requirements of the Terms of

Reference.

7.7 That the Chief Executive Officer should comply with the
directive of the Constitutional Court Judgement of April
2014 which states that “if the tender is not awarded, the
declaration of invalidity of the confract will be further
suspended unfil completion of the five - vear period for

which the confract was inifially awarded.

7.3 That the Chief Executive Officer aliows the inffial running
contract that was awarded fo confinue until the end of

the confract.

7.4 That the current bid must not be re-advertfised so as fo

give effect fo paragroph 7.3 above.

7.5 That the Chief Executive Cfficer should within 14 davs of
the decision not to award the tender SASSA must lodge
a report with the Registrar of [the Constitufional Courf]
setting out ol the relevant information on whether and
when it will be reacdy fo assume the duty fo pay grants

ifself

5. Pursuant to the BAC recommendation, the Chief Fxecutive Officer of
SASSA on 14 October 2015 made a decision, a copy of which is

attached marked “C”.



4. The Chief bxecutive Officer’'s decision is fo approve the BAC

recommendation and reads as follows:

“After carefully considering il the relevant documeniation
regarding this tender process, my. decision s as follows. The
recommendation of the Bid Adjudication Committee set out
above in 7.1 to 7.5 is approved, resulting in SASSA not awarding
SASSA 11/14/BS bid for the payment of social grants.”
7. SASSA will comply with the obligation as ordered in paragraphs 4.1
and 4.3 of this Court's order dated 17 April 2014, and also reminds

Cash Paymaster of its obligation in ferms of paragraph 4.2 of the said

order.

8. SASSA contfinues, and will continue, to comply with ifs remaining
obligations in terms of the Court's order dated 17 April 2014,
Dumisile Ndlovu

Project Manager
15 October 2015
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TO! CHIEF EXECUTIVE OFFICCER

FROM: CHAIRPERSON: PAYMENT TENDER ; BID ADJUDICATION COMMITTEE

DATE: 5" OCTOBER 2015 o i
8D ADJUDICATION COMMITTEE RECOMMENDATION FOR THE PROVISION

SUBJECT.  oF pAYMIENT SERVICES FOR SGCIAL ASSISTANGE BENEFITS,
REF: SASSA11/14/8S/2
PURPOSE

The purpose of this repor/subrmisson 1s io make rec mmendation(s) to the Accounting Authonty based

sh the deliberations of the Bid Agjudication Committes for her consideration and approval,
BACKGROUND

SASSA had appointed the new Bid Adjudication Committee (o adjudicate the new tender process i fine
with the Constitutional Court Judgment of Aprit 2074, The Bid Adjudication Commtiee had had their
first sitting on 08 October 2015 foliowing the recommendations that were made by the Bid Evaluation

Committes and thelr second sitting to fnilise the process was on the 08 October 2015,

Amongst other reasons that had inltisted this process was that the Contract for e payment of Social
Grants between SASSA and CPS was declared invalid, Dectaration of invalidity was suspended

pending tne decision of SASSA o award 3 new tender after the compiation of the tender process.

{1

SASSA was therefore required 10 infiate a new tender process for the payment of social grants within
30 days of the court order  To that effect, SASSA sdvertised the tender through the Government

Tender Bulletin anc other mecdia on 10 October 7074 with the closing date of e 21 Novernber 2014
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Vv on whether and when it will be ready i

A

#r. Thokozani Magwaza
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Department of Social Developmeant .
: Department of Defence
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RECOMENDATION BY BID ADSUDICATION COMMITTEE

. Date:. _8" October 2015 . Bid No:SASSA1114/85/2

Description: Provision of P ent Services for Social Assistance Benefits

_ Capacity 1 Approved | ‘Mot Approved | Refer matier back | MNoted | Recommend
Chief Executive ) ;

The Bid Adjudication Committes at its meeting held on Thursday | 8" Gctober 2015 recommendad
that:

7.1 That the Chief Executive Officer should not award the bid as a result of NOB-reSPONSivensss
of all bids in terms of mandatory requiremnents of the Terms of Raference.

7.2 That the Chief Executive Officer should comply with the directive of the Constitutional
Court Judgment of April 2014 which states that “if the tender is not awarded, the declaration
of invalidity of the contract will be further suspended until compietion of the five-year periog
for which the contract was initially awarded”

7.3 That the Chief Executive Officer allows the initial running contract that was awarded fo
continue until the end of the contract,

7.4 That the current bid must not be re-advertised s¢ as to give effect to paragraph 7.3 above.

7.8 That the Chief Executive Officer should within 14 days of the decision not to award the
tender SASSA must lodge a report with the Registrar of this court setting cut all the relevant |
information on whether and when it wili be ready

to assume the duty to pay granis itself,

Comments:

i i facs




